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The RBNZ left the OCR unchanged as 
expected:


• Guidance unchanged: The OCR will 
need to remain at a restrictive level for 
the foreseeable future


• Global inflation is coming down, global 
growth is weakening and has led to lower 
export prices for the New Zealand's 
goods


• Domestic inflation is expected to 
continue its decline; core inflation is 
expected to decline as capacity 
constraints ease (previously: core 
inflation pressures will remain until 
capacity constraints ease)


• There are now signs of labour market 
pressures dissipating (previously: signs of 
labour shortages easing and vacancies 
declining)


• They removed the sentence that the 
lack of demand is the main constraint 
on activity

 Clickable to navigate within the document1
 https://www.rbnz.govt.nz/hub/news/2023/07/official-cash-rate-remains-on-hold2

https://www.rbnz.govt.nz/hub/news/2023/07/official-cash-rate-remains-on-hold
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BOC Rate Statement (12.07.23)  3

The Bank of Canada raised rates by 25 bps to 5.00%: 

• Reasons for hike: accumulation of evidence of excess demand and more persistent core 
inflation


• Dropped statement from June that rates are not sufficiently restrictive


• Global inflation is easing but pressures in services inflation remain


• Global growth has been stronger than expected, especially in the US; projection: 2.8% this 
year, 2.4% next year and 2.7% in 2025


• Domestic growth projections: 1.8% this year, 1.2% next year, 2.4% in 2025


• Domestic inflation projections: around 3% next year, gradual decline to 2% in the middle of 
2025; the decline is slower than forecast in January and April


• The GC remains concerned that progress towards 2% inflation could stall 

• Canadian growth and consumption have been stronger than expected, signs of persistent 
excess demand, the housing market has picked up, the labour market remains tight despite 
signs of more availability of workers, immigration is boosting demand and helping ease labour 
shortages


• Canadian inflation has dropped largely due to energy prices and base effects, less from 
underlying inflation; underlying price pressures appear more persistent than anticipated 

Difftext on the following page… 

Here are the highlights from the RBNZ 
minutes


 https://www.bankofcanada.ca/2023/07/fad-press-release-2023-07-12/3

https://www.bankofcanada.ca/2023/07/fad-press-release-2023-07-12/
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ECB Minutes (13.07.23)  4

• Members broadly concurred with the assessment that inflation was still projected to remain 
too high for too long, calling into question whether it was returning to target in a timely 
manner.


• Doubts were expressed about whether a particular emphasis on core inflation was 
justified, as it was not seen to be a leading indicator of future headline inflation. It was argued 
that the Governing Council should not put too much emphasis on core inflation, as its 
mandate related to headline inflation. 

From the Monetary Policy Report: 

 https://www.ecb.europa.eu/press/accounts/2023/html/ecb.mg230713~f7e54fdb87.en.html4

https://www.ecb.europa.eu/press/accounts/2023/html/ecb.mg230713~f7e54fdb87.en.html
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• It was cautioned that strong wage growth was becoming a key driver of inflation, and 
convincing evidence that underlying inflation had peaked was still lacking but according 
to recent data releases core inflation had stabilised and might have reached a turning point.


• Members generally concurred that interest rates had reached restrictive territory, while it 
remained unclear at what point the stance would become sufficiently restrictive. 

• A very broad consensus supported the 25 basis point rate increase proposed, while a 
preference was also initially expressed for a 50 bps hike in view of the risk of high inflation 
becoming more persistent.


• A very broad consensus also prevailed in favour of confirming the end of reinvestments under 
the APP as of July.


Below are the highlights from the Minutes: 
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Economic Data 
Monday, 10.07.23 Tuesday, 11.07.23

Wednesday, 12.07.23 Thursday, 13.07.23

Friday, 14.07.23


