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Central Banks 
BOJ Rate Statement (31.10.23)  2

The BOJ left rates unchanged at -0.10% as expected and tweaked YCC as leaked beforehand:


• YCC target around 0% left unchanged but the bank increased “the flexibility in the conduct 
of YCC” with the upper bound of 1.0% “as a reference” (before: will offer to purchase 10y 
JGBs at 1.0% every day through fixed-rate purchase operations), 8-1 vote


• Strictly capping yields at 1.0% could entail large side effects


• It is appropriate for to increase the flexibility of YCC due to extremely high uncertainties 
around economies and financial markets


• Will patiently continue with monetary easing and YCC to support a favourable environment 
for wage increases


• Inflation forecast revised higher from the July outlook, the BOJ expects that CPI will 
increase gradually towards achieving 2% towards the end of the projection period


September 22October 31, 2023 Bank of Japan 

Statement on Monetary Policy 
1. At the Monetary Policy Meeting held 
today, the Policy Board of the Bank of 
Japan decided to further increase the 
flexibility in the conduct of yield curve 
control. Specifically, while the Bank will 
maintain the target level of 10-year 
Japanese government bond (JGB) yields at 
around zero percent, it will conduct yield 
curve control with the upper bound of 1.0 
percent for these yields as a reference and 
will control the yields mainly through 
large-scale JGB purchases and nimble market 

operations. In this manner, the Bank will 
patiently continue with monetary easing. 
The Bank decided on the following regarding 
yield curve control and the guidelines for 
asset purchases. 
(1) Yield curve control 
a) The Bank decided, by a unanimous vote, 
to set the following guideline for market 
operations for the intermeeting period. 
The short-term policy interest rate: 
The Bank will apply a negative interest 
rate of minus 0.1 percent to the Policy-
Rate 
Balances in current accounts held by 
financial institutions at the Bank. 
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The long-term interest rate: 
The Bank will purchase a necessary amount 
of Japanese government bonds (JGBs) 
GBs without setting an upper limit  
so that 10-year JGB yields will remain at 
around zero percent. 
b) Conduct of yield curve control (a 
unanimous vote) 
The Bank will continue to allow 10-year JGB 
yields to fluctuate in the range of around 
plus and minus 0.5 percentage points from 
the target level, while it will conduct 
yield curve control with greater 
flexibility,n 8-1 majority vote) [Note] 
The Bank will regarding the upper and lower 
bounds of the range as references, not as 
rigid limits, in its market operations. The 
Bank will offer to purchase of 1.0 percent 
for 10-year JGBs at 1.0 percent every 
business day through fixed-rate purchase 
yields as a reference in its market 
operations, unless it is highly likely that 
no bids will be submitted.1 In order to 
encourage the formation of a yield curve 
that is consistent with the above guideline 
for market operations, ithe Bank will 
continue with large-scale JGB purchases and 
make nimble responses for each maturity by, 
for example, increasing the amount of JGB 
purchases and conducting fixed-rate 
purchase operations and the Funds-Supplying 
Operations against Pooled Collateral.1 
(2) Guidelines for asset purchases (a 
unanimous vote) 
With regard to asset purchases other than 
JGB purchases, the Bank decided to set the 
following guidelines. 
a) The Bank will purchase exchange-traded 
funds (ETFs) and Japan real estate 
investment trusts (J-REITs) as necessary 
with upper limits of about 12 trillion yen 
and about 180 billion yen, respectively, on 
annual paces of increase in their amounts 
outstanding. 
b) The Bank will maintain the amount 
outstanding of CP at about 2 trillion yen. 
It will purchase corporate bonds at about 
the same pace as prior to the COVID-19 
pandemic, so that their amount outstanding 
will gradually return to the pre-pandemic 
level of about 3 trillion yen. In adjusting 
the amount outstanding of corporate bonds, 
the Bank will give due consideration to 
their issuance conditions. 
2. The outlook for Japan's economy has 
recovered moderately. The pace of recovery 
in overseas economies has slowed. Although 
exports and industrial production have been 
affected by the developments in overseas 
economies, they have been more or less 
flat, supported by a waning of theinflation 
rate, measured in terms of the consumer 
price index (CPI), has been revised upward 
from the July 2023 Outlook for Economic 
Activity and Prices. This is mainly due to 

the prolonged effects of supply-side 
constraints. With corporate profits being 
at high levels on the whole, business fixed 
investment hasa pass-through to consumer 
prices of cost increased moderately. The 
employment and income situation has 
improved moderately. Private consumption 
has increased steadily at a moderate pace, 
despite being affected by price rises. 
Housing investment has been relatively 
weak. Public investment hass led by the 
past rise in import prices and the recent 
rise in crude oil prices. Toward the end of 
the projection period, the Bank expects 
that underlying CPI inflation will 
increased moderately. Financial conditions 
have been accommodative. On gradually 
toward achieving the price front, the year-
on-year rate ofstability target of 2 
percent, while this increase in the 
consumer price index (CPI, all items less 
fresh food) is slower than a while ago, 
mainly due to the effects of pushing down 
energy prices from the government's 
economic measures, but it has been at 
around 3 percent recently owing to the 
effects of a pass-through to consumer 
prices of cost increases led by the past 
rise in import prices. Inflation 
expectations have shown some upward 
movements again. 
3.needs to be accompanied by an intensified 
virtuous cycle between wages and prices. 
The Bank will patiently continue with 
monetary easing under Quantitative and 
Qualitative Monetary Easing (QQE) with 
Yield Curve Control, aiming to support 
Japan's economy is likely to continue 
recovering moderately for the time being, 
supported by factors such as the 
materialization of pent-up demand, although 
it is expected to be under downward 
pressure stemming from a slowdown in the 
pace of recovery in overseas economies. 
Thereafter, as aic activity and thereby 
facilitate a favorable environment for wage 
increases. It will continue to closely 
examine developments in economic activity 
and prices, including the virtuous cycle 
from income to spending gradually 
intensifies, Japan's economy is projected 
to continue growing at a pace above its 
potential growth rate. The year-on-year 
rate of increase in the CPI (all items less 
fresh food) is likely to decelerate, with a 
waning of the effects of the pass-through 
to consumer prices of cost increases led by 
the past rise in import prices. Thereafter, 
the rate ofbetween wages and prices, from 
the perspective of sustainable and stable 
achievement of the price stability target. 
Meanwhile, with extremely high 
uncertainties surrounding economies and 
financial markets at home and abroad, it is 
appropriate for the Bank to increase is 
projected to accelerate again moderately as 
the output gap improves and as medium- 
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tothe flexibility in the conduct of yield 
curve control, so that long-term inflation 
expectations and wage growth rise, 
accompanied by changes in factors such as 
firms' wage- and price-setting behavior. 
4. Concerning risks to the outlook, there 
are extremely high uncertainties 
surrounding Japan's economic activity and 
prices, including developments in overseas 
economic activity and prices, developments 
in commodity prices, and domestic firms' 
wage- and price-setting behavior. Under 
these circumstances, it is necessary to pay 
due attention to developments in financial 
and foreign exchange markets and their 
impact on Japan's economic activity and 
prices. 
5terest rates will be formed smoothly in 
financial markets in response to future 
developments. In this regard, currently, 
the Bank considers that strictly capping 
long-term interest rates by fixed-rate 
purchase operations at 1.0 percent for 
consecutive days, which it has offered 
every business day in principle, will have 
strong positive effects, but could also 
entail large side effects. Given this, it 
decided to conduct yield curve control 
mainly through large-scale JGB purchases 
and nimble market operations. 
3. With extremely high uncertainties 
surrounding economies and financial markets 
at home and abroad, the Bank will patiently 
continue with monetary easing while nimbly 
responding to developments in economic 
activity and prices as well as financial 
conditions. By doing so, it will aim to 

achieve the price stability target of 2 
percent in a sustainable and stable manner, 
accompanied by wage increases. 
The Bank will continue with Quantitative 
and Qualitative Monetary Easing (QQE) with 
Yield Curve Control, aiming to achieve the 
price stability target, as long as it is 
necessary for maintaining that target in a 
stable manner. It will continue expanding 
the monetary base until the year-on-year 
rate of increase in the observed CPI (all 
items less fresh food) exceeds 2 percent 
and stays above the target in a stable 
manner. The Bank will continue to maintain 
the stability of financing, mainly of 
firms, and financial markets, and will not 
hesitate to take additional easing measures 
if necessary. 
[Note] Voting for the action: UEDA Kazuo, 
HIMINO Ryozo, UCHIDA Shinichi, ADACHI 
Seiji, NOGUCHI Asahi, NAKAGAWA Junko, 
TAKATA Hajime, and TAMURA Naoki. Voting 
against the action: NAKAMURA Toyoaki. While 
Nakamura Toyoaki was in favor of the idea 
of further increasing the flexibility in 
the conduct of yield curve control, he 
dissented, considering that it was more 
desirable to increase the flexibility after 
confirming a rise in firms' earning power 
from sources such as the Financial 
Statements Statistics of Corporations by 
Industry. 
1 The Bank will determine the offer rate 
for fixed-rate purchase operations each 
time, taking account of market rates and 
other factors. 

From the BOJ’s Outlook: 
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FOMC Rate Decision (01.11.23)  3

BoE Rate Decision (02.11.23)  4

The BoE left the Bank Rate unchanged at 5.25% as expected:


• Vote split: 6-3 with three members in favour of a 25 bps hike


• Guidance: 
* “Monetary policy will need to be sufficiently restrictive for sufficiently long to return inflation 

to the 2% target sustainably” (unchanged)

* “The MPC’s latest projections indicate that monetary policy is likely to need to be restrictive 

for an extended period of time.”

* “Further tightening in monetary policy would be required if there were evidence of more 

persistent inflationary pressures.” (unchanged)


• UK GDP is expected flat for Q3 (weaker than projected in August), Q4 expected at 0.1%


• Employment growth is likely to have softened more than projected over H2 2023


The statement remains virtually 
unchanged compared to the previous one. 

 https://www.federalreserve.gov/newsevents/pressreleases/monetary20231101a.htm3

 https://www.bankofengland.co.uk/monetary-policy-summary-and-minutes/2023/november-20234

https://www.federalreserve.gov/newsevents/pressreleases/monetary20231101a.htm
https://www.bankofengland.co.uk/monetary-policy-summary-and-minutes/2023/november-2023
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• Signs of loosening in the labour market seen, pay growth is expected to decline in the 
coming quarters


• CPI fell more than expected but services inflation remains close to 7%, CPI is expected to fall 
sharply in the coming quarters and to 2% by the end of 2025


• Inflation risks are skewed to the upside, second-round effects are expected to take longer to 
unwind


Bank rate maintained at 5.25% - 
SeptNovember 2023 
The Bank of England’s Monetary Policy  
Committee (MPC) sets monetary policy to 
meet the 2% inflation target, and in a 
way that helps to sustain growth and 
employment. At its meeting ending on 20 
Sept1 November 2023, the MPC voted by a 
majority of 5–46–3 to maintain Bank Rate 
at 5.25%. FourThree members preferred to 
increase Bank Rate by 0.25 percentage 
points, to 5.5%.  
The Committee also voted unanimously to 
reduce the stock of UK government bond 
purchases held for monetary policy 
purposes, and financed by the issuance of 
central bank reserves, by £100 billion 
over the next twelve months, to a total 
of £658 billion. 
In the MPC’s August most likely, or 
modal,’s updated projections for activity 
and inflation are set out in the 
accompanying November Monetary Policy 
Report projections,. These are 
conditioned on a market-implied path for 
Bank Rate that averaged just under 5½% 
over the three-year forecast period, CPI 
inflation was expected to return to the 
2% target by 2025 Q2. It was then 
projected to fall below the target in the 
medium term, as an increasing degree of 
economic slack wasremains around 5¼% 
until 2024 Q3 and then declines gradually 
to 4¼% by the end of 2026, a lower 
profile than underpinned the August 
projections. 
Since the MPC’s previous meeting, long-
term government bond yields have 
increased across advanced economies. GDP 
growth has been stronger than expected to 
reduce domesticin the United States. 
Underlying inflationary pressures, 
alongside declining external cost 
pressures. The Committee had continued to 
judge that the risks around the modal 
inflation forecast were skewed to the 
upside, albeit by less than in May, 
reflecting the possibility that the 
second-round effects of external cost 
shocks on inflation in wages and domestic 
prices take longer to unwind than they 
did to emerge. The mean projection for 
CPI inflation, which incorporated these 
risks, was 2.0% and 1.9% at the two and 
three-year horizons respectively. 

Since the MPC’s previous meeting, global 
growth has evolved broadly in line with 
the August Report projections, albeit 
with some differences across regions. 
Spot oil prices have risen significantly, 
while underlying inflationary pressures 
have remained elevated across advanced 
economies. 
UK GDP is estimated to have declined by 
0.5% in July and the S&P Global/CIPS 
composite output PMI fell in August, 
although other business survey indicators 
remain consistent with positive GDP 
growth. While som in advanced economies 
remain elevated. Following events in the 
Middle East, the oil futures curve has 
risen somewhat while gas futures prices 
are little changed. 
UK GDP is expected to have been flat in 
2023 Q3, weaker than projected in the 
August Report. Some business surveys are 
pointing to a slight contraction of 
output in Q4 but others are less 
pessimistic. GDP is expected to grow by 
0.1% in Q4, also weaker than projected 
previously. 
The MPC continues to consider a wide 
range of data to inform its view on 
developments in labour market activity, 
rather than focusing on a single 
indicator. The increasing uncertainties 
surrounding the Labour Force Survey 
underline the importance of this news 
could prove erratic, Bank staff now 
expect GDP to rise only slightly in 2023 
Q3. Underlyingapproach. Against a 
backdrop of subdued economic activity, 
employment growth is likely to have 
softened over the second half of 2023 is 
also likely to be weaker, and to a 
greater extent than exprojected. 
There have been some further signs of in 
the August Report. Falling vacancies and 
surveys indicating an easing of 
recruitment difficulties also point to a 
loosening in the labour market, although 
it remains tight by historical standards. 
The vacancies-to-unemployment ratio has 
continued to decline, reflecting both a 
steady fall in the number of vacancies 
and rising unemployment. The Labour Force 
Survey unemployment rate rose to 4.3% in 
the three months to July, higher than 
expected in the August Report. I. 
Contacts of the Bank’s Agents have 
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similarly reported an easing in hiring 
constraints, although persistent skills 
shortages remain in some sectors. 
Pay growth has remained high across a 
range of indicators of employment have 
generally softened against the backdrop 
of subdued activity. 
Annual, although the recent rise in the 
annual rate of growth of private sector 
regular Average Weekly Earnings (AWE) 
growth increased to 8.1% in the three 
months to July, 0.8 percentage points 
above the August Report projection. The 
recent path of the AWE is, however, 
difficult to reconcile with other 
indicatorsaverage weekly earnings has not 
been apparent in other series. There 
remains uncertainty about the near-term 
path of pay, but wage growth. Most of 
these have tended to be more stable at 
rates of growth that ar is nonetheless 
projected to decline in coming quarters 
from these elevated but not quite as high 
as the AWE serielevels. 
Twelve-month CPI inflation fell from 7.9% 
in June to 6.7% in August, 0.4 percentage 
pointsboth in September and 2023 Q3, 
below expectations at the time of the 
Committee’s previous meeting, and 
triggering the exchange of open letters 
between the Governor and the Chancellor 
of the Exchequer that is being published 
alongside this monetary policy 
announcement. Core goods CPIin the August 
Report. This downside news largely 
reflects lower-than-expected core goods 
price inflation. At close to 7%, services 
inflation has fallen from 6.4% in June to 
5.2% in August, muchbeen only slightly 
weaker than expected in the August 
Report. Services CPI inflation rose from 
7.2% in June to 7.4% in July but declined 
to 6.8% in August, 0.3 percentage points 
lower thanemains well above the 2% 
target, but is expected to continue to 
fall sharply, to 4¾% in 2023 Q4, 4½% in 
2024 Q1 and 3¾% in 2024 Q2. This decline 
is expected in the August Report. Some of 
those movements are linked toto be 
accounted for by lower energy, core goods 
and food price inflation and, beyond 
January, by some fall in services such as 
airfares and accommodation that tend to 
be volatile over the summer holiday 
period. Excluding these travel-related 
components, servicesinflation. 
In the MPC’s latest most likely, or 
modal, projection conditioned on the 
market-implied path for Bank Rate, CPI 
inflation returns to the 2% target by the 
end of 2025. It then falls below the 
target thereafter, as an increasing 
degree of economic slack reduces domestic 
inflation has been more stable atary 
pressures. 

The Committee continued high rates, 
albeit slightly weaker than expected. 
CPIs to judge that the risks to its modal 
inflation is expected to fall 
significantly further in the near term, 
reflecting lower annual energy inflation, 
despite the renewed upward pressure from 
oil prices, and further declines in food 
and core goods priceprojection are skewed 
to the upside. Second-round effects in 
domestic prices and wages are expected to 
take longer to unwind than they did to 
emerge. There are also upside risks to 
inflation from energy prices given events 
in the Middle East. Taking account of 
this skew, the mean projection for CPI 
inflation. Services price inflation, 
however, is projected to remain elevated 
in the near term, with some potential 
month-to-month volatility is 2.2% and 
1.9% at the two and three-year horizons 
respectively. Conditioned on the 
alternative assumption of constant 
interest rates at 5.25%, which is a 
higher profile than the market curve 
beyond the second half of 2024, mean CPI 
inflation returns to target in two years’ 
time and falls to 1.6% at the three-year 
horizon. 
The MPC’s remit is clear that the 
inflation target applies at all times, 
reflecting the primacy of price stability 
in the UK monetary policy framework. The 
framework recognises that there will be 
occasions when inflation will depart from 
the target as a result of shocks and 
disturbances. Monetary policy will ensure 
that CPI inflation returns to the 2% 
target sustainably in the medium term. 
Developments in key indicators of 
inflation persistence have been mixed, 
with the recent acceleration in the AWE 
not apparent in other measures of wages 
and with some downside news on services 
inflation. There are increasingSince the 
MPC’s previous decision, there has been 
little news in key indicators of UK 
inflation persistence. There have 
continued to be signs of some impact of 
tighter monetary policy on the labour 
market and on momentum in the real 
economy more generally. Given the 
significant increase in Bank Rate since 
the start of this tightening cycle, the 
current monetary policy stance is 
restrictive. At this meeting, the 
Committee voted to maintain Bank Rate at 
5.25%. 
The MPC will continue to monitor closely 
indications of persistent inflationary 
pressures and resilience in the economy 
as a whole, including a range of measures 
of the underlying tightness of labour 
market conditions and the behaviour of, 
wage growth and services price inflation. 
Monetary policy will need to be 
sufficiently restrictive for sufficiently 
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long to return inflation to the 2% target 
sustainably in the medium term, in line 
with the Committee’s remit. Further 
tightening in monetary policy would be 
required if there were evidence of more 
persistent inflationary pressures. 
The MPC committed in the minutes of its 
August 2022 meeting to review the 
reduction in the Asset Purchase Facility 
annually and, as part of that, to set an 
amount for the reduction in the stock of 
purchased UK government bonds over the 
subsequent 12-month period. At this 

meeting, the Committee voted to reduce 
the stock of UK government bond purchases 
held forThe MPC’s latest projections 
indicate that monetary policy is likely 
to need to be restrictive for an extended 
period of time. Further tightening in 
monetary policy purposes, and financed by 
the issuance of central bank reserves, by 
£100 billion over the period from October 
2023 to September 2024, to a total of 
£658 billionwould be required if there 
were evidence of more persistent 
inflationary pressures. 

Meeting Minutes 
• Current policy is restrictive


• Decision to hold rates was finely 
balanced

• Reasons for not hiking included the 
expectation of significantly falling CPI in 
the coming quarters


• Hiking remains a possibility


• One member emphasised the risk of over 
tightening

• Reasaons discussed around a hike: real 
household incomes, tight labour market, 
wage growth, evidence of more persistent 
inflationary pressures
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Monetary Policy Report 
• GDP projection: lowered from 0.1% to 

0.0% for Q4 2024


• CPI projection: upped from 2.5% to 3.1% 
for Q4 2024
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Economic Data 
Canadian Manufacturing PMI (01.11.23)  5

Highlights from the report: 
“It was another disappointing month 
for the Canadian manufacturing 
sector, with output and new orders 
continuing to fall amid reports of 
underwhelming market demand. 
Sales to both domestic and international 
customers were again lower, and firms 
remain engaged in a cycle of 
destocking, seeking to cut any excess 
inventory that built up during the 
pandemic.

Perhaps most worrying is the pickup in 
input price inflation since September, 
which added to pressure on firms at a 
time of dwindling demand. Such 
pipeline pressures only reinforce the 
potential for interest rates to remain 
higher for longer, and companies seem 
aware of this, noting in their survey responses the potential for these factors to lead to an economic recession over 
the next year.”


US ISM Manufacturing PMI (01.11.23)  6

 https://www.pmi.spglobal.com/Public/Home/PressRelease/325ae0d8a6674f7899ec701989ff13b65

 https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-business/pmi/october/6

https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-business/pmi/october/
https://www.pmi.spglobal.com/Public/Home/PressRelease/325ae0d8a6674f7899ec701989ff13b6
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US ISM Manufacturing PMI (03.11.23)  7

 https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-business/services/october/7

https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-business/services/october/
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Complete Week 
Monday, 30.10.23 Tuesday, 31.10.23

Wednesday, 01.11.23 Thursday, 02.11.23

Friday, 03.11.23
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