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• Members noted that inflation in Australia remained very high, despite a decline in prior months, and was 
currently not expected to return to the top of the target range until mid-2025. 

• The housing market had stabilised, with housing prices rising once again. The tightening of monetary policy 
was still working its way through the economy, including as fixed-rate loans matured.


• Members discussed two options for monetary policy at this meeting: increasing the cash rate by a further 
25 basis points; or holding the cash rate unchanged. 

• Case for a hold: inverted yield curve, lags in transmission of monetary policy, demand for labour also responds 
with a lag.


• Case for a 25 bps hike: inflation was forecast to remain above target for an extended period, weak productivity 
was contributing to strong growth in unit labour costs, tight labour market, policy rate in Australia was still lower 
than elsewhere, other countries' experiences with upside risks to inflation.


• Members agreed to hold the cash rate steady and reassess the situation at the August meeting. 

• Members agreed that some further tightening of monetary policy may be required to bring inflation back to 
target within a reasonable timeframe
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